C-PACER for Washington State

Enabling Counties To Spur Low-Cost Funding For Commercial
Energy Efficiency, Renewable Energy, And Resilience Projects

In 2020, Washington State passed legislation, HB

2405, which enables counties to establish

Commercial Property Assessed Clean Energy and

Resilience (C-PACER) programs. Now, it is up to

individual counties to take action to create their

own programs and help buildings become more .
efficient and resilient. B g, e -T ] :
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govern how the C-PACER program works. The 3 ! 201
repayment of the C-PACER financing is between a
private lender and a property owner; a county only
records the agreement. Program implementation,
such as marketing or education, can be limited or

extensive, as suits a county’s needs.

Shift Zero is now working with local and national
experts to create a model ordinance and guidelines
for counties to adopt for their local programs. To
stay connected, visit shiftzero.org/pace.



http://shiftzero.org/pace

C-PACER for Washington State

Example C-PACER Scenario

C-PACER programs help building owners save money through lower utility bills; spur
economic activity by making building improvements easier to finance; and help communities

meet climate goals by creating more clean energy projects and ensure public safety by
addressing issues like unreinforced masonry buildings.

For example, an owner of a 50-unit apartment building with high utility bills adds insulation,

seals air leaks, replaces lighting and windows, updates an old boiler with high efficiency

equipment, adds water saving features, and installs a solar array on the roof.

e After checking on program details with the county or C-PACER program administrator, the
owner engages a participating lender to set up the financing.
The contractor implementing the upgrades has new work for employees or subcontractors.
The owner has no cash upfront and sees a positive impact to their net operating income.
The next year, the owner sells the building for a higher value as a result of the upgrade.
The new owner continues to repay the assessment and reap the benefits of lower energy
use and a more valuable asset.

Addressing Local Needs

Counties can set up local C-PACER programs

to address a variety of needs, including:

¢ Washington State requires large
commercial buildings to meet energy
performance standards. In some cases,
meeting these standards will require
capital improvements. C-PACER provides
a financing mechanism to fund these
improvements.

e There are many unreinforced masonry
buildings around the state; these
buildings are particularly vulnerable in
the event of an earthquake. C-PACER
allows for long-term financing to fund
expensive retrofits.

e Other improvements with longer term
payback, such as renewable energy or
water efficiency, could be facilitated with
C-PACER.
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